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. Section-A
(Very Short Answer Type Queslions} 3x5=15

Nate - - Aerapt &l the ﬁvequastiﬂns ‘Bach:question carries
‘3. marks. Very shoﬁ answer b3 requnrcd not
Bxccedmg '?5 u.’fards ' o

i. What' dﬂ you mr:.an by Furfeuure nf Sha:cs ? '
2. What is the dqﬁnmnn of Private Cnmpany 7.

3. Define Holding ‘Comipany. © "'i°

Friy A
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Or
How and why Sinking Pund Accounl Illlprcpamd ?
4. Define Buy-back of Sharcs.
or ,
Explain Capital Profits.
5. What is purchase consideration ?
Or .
Can purchase consideration exceed ‘Net Value’ of
a company ?
Section-B
{Short Answer Type Questions) 7'4x2=15

Nate :— Attempt any two questions. Each question carries
7%z marks. Short answer is required not exmedmg
200 words,

6. Enumerate the guidelines for issue of Bonus Shares

in India.
Qr

The paid up cepital of 8 company consists of 4000
equity shares of T 100 cach, T 75 per share paid
up. The balance of General Reserve was T 4,00,000
and share premium ¥ 50,000. The company
declared a bonus of T 50 per share in payment of

which the shares were made fully paid and
rematning was paid in cash. Give Journal Entries,
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Section-C¢ . . .

7. Is it possible to decline dividend out of Reserves ? }
' (Long Answer Tfpﬁ Questmns} 15%3=45

- Or - Note -~ Attempl any siiree questions. Each questmn carries
Rama Ltd. issued T 10,00,000, 14% debenture in . ES rharks. Answei is fequiredin detail.’ ‘-
1912 and the same were redeemed on January 0 The follow‘.iug Yre thé Balsnce: Shcﬂ of H Ltd
1, 2019 out of profits. The debenture redemption and’S. 1di as an Dee.’ 31, 2015 - - x
reserve stood at ¥ 2,70,000 on that date. Show the Ceone T L Balaned Sheet
entrics presuming that debentures were redeemned lmllhlhtles T T Tid. 5 L.
at a premium of 5%. (f]' 1 @
8. Descnibe the preferentml@:tms relating to Share Capital - 500,000 | 100000
hqmdanon of company. &Q " Reserves 200000 | 75000
$Q\Q Profit and Loss A/e 1 1,00,000 25,000
Pass journal entrigs in the following cases : Creditors . .. L0600 | 50,000
(2) In 2019 Bindal Ltd. redeemed ¥ (,00,000 e e o 950000 :1:2,50,000
prefercnce shares by converting them into Aseete 1 e H. Lid. |-:S. Ltd.
cquity shares issued at 25% premium. . ¢ e @) e o (@)
(b) In 2019 Binda!l Litd. redeemed ¥ 95.000 Machipery .~ . .| 3,00,000 { 90,000
preference shares by converting them into Fumiture: - . : - 50,000 | .. 17,000
equity shares issued at 5% discount. Other Assets | .. 440,000 + 143,000
(¢) In 2019 Bindal Lid. redeemed 10,000 Shares;in S..Lid. RS
preference shares of T 10 each at a premium (800 at ¥ 200 each) , - |, 1,60,000 . { -
of ¥ 1.25 per share by converting them into L , - | 9;50:000 2.50,000
equity shares of ¥ 10 each issued at (0% Yuu are requmed to .prepare consolidated . balance
discount. _ sheet with the following informations ;.
ND-186 (3) Tum Over ND-186 L4 28T S
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| (a) . Reserve and P/L, (Cr.) stood at T 25000 and
T 15, 000 rcspcctwe]y on | the " date of,

o acq*umtmn of its 80% sharcs By H. L.

(® Machinery {Bank value' ¥ 100;)00} ‘and.

furniture {bnok value ¥

20,000) .of S. Lid.

- were revalued of ¥ ISUOU{f and 2 18, iﬁ(}D:
"""'mspecnve}y “for thé | pur]:msc of ﬁxmg ihc price’
of its price of its’ share, b:ml»: value of th:

.. assels remaining; un&d]umcd S

o
A H Y

A TN # e
The followmg are the Balan@ﬁhcets of A le .
and B Ld.. at]i)ec.3-120§ SRR
Balau&@ heet :
v 4\\" A Ltd. B Lid.
Liabilities @ & @
Capital (900 shares | ‘-2’.4,'3;‘000"1 " 6,00,000
@ 270 éach) | T (-@ 150 each)
Sundry Creditors | IIO-DD__ L. 43000
Resr.rve Fund | ‘ ED 700 2,53' UGU
P &, L Adc . 3,00,0_ RIS '?_000'
-'3,37,700 | S,T'.-',ﬂ{l{f-
T T A Ltd.| B Lt
Assets U I T R
S: Assets 337,000 | 871,500,
Cash at Bank 700 5,500:
3,1?.‘10{:‘ S,W-LU'UQ’
ND-186 (5) ST O

The A Lid. was absorbed by B Ltd. with effect
from Jan. [, 2018 and the arrangement accepted
by sharcholders of both the companies was that the
holder of every 3 shares in A Ltd. would receive
5 shares in B Ltd. plus as much can as is pecessary
to adjust the right of shareholders of both companics
in accordance with the intrinsic value of shares.

You are required to pass the necessary joumal
entries in the books of B Litd. and Balance Sheet
on that date.

10. What accounting entries are made in the books of

11

ND-186

Amalgamating Company
Company ?

and Amalgamated

Or

What informations are required to be attached to
the balance sheet of holding company in respective
of each of its subsidiary companies ?

. Tata Lad. offered 1,00,000 equity shares @ T 10

each but offer to public at a premium of T 2 each.
The amount payable on shares were : On application
¥ 4.50; on allotment T 4.50 {including pcmium)
and on first and final call ¥ 3.

The public subscnbed 90,000 shures. All money
payable by shareholders was received except from
Ram who had taken 1,000 shares but failed to pay
final call. His shares were forfeited and reissued to
Rakesh at T 6 each.

Show journal entries in the books of company.

(6)
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12. Prepare Liquidatos’s Statement of Acoount from the

following :
Balance Sheet of 01-01-2016
Liabilities )
Share Capital :
1,000 preference shares of ¥ 100
cach but T 70 called up 70,000
4,000 equity shares of T } ach
but ¥ 80 caileB up \@5 3,20,000
Bank loan (secur%@y machines
and building) 1,50,000
Trade creditors 2,60000
8.00,000
Assets Q)
Fixed Assets :
Machine and Building 4.,00,000
Debtors - 3,00,000
Loss 1.00,000 °
8,00,000
ND-186 t7) Tum Over

Assets Wwere reatised aé o116l : 01-04-2016, Fixed |

Assets 2 1,00,000; Debtors ¥ 1,00,000; Liquidaflon

expenses f—‘4:0t50’-bh'=ﬂiﬂﬂ-¢?2mﬁ"ﬂi&d Anssly

(lats;)_ T

U'UU(}D Dehtomr'mﬂllg{]ﬂﬂﬁﬁ Dn

01-08-2016 D]ehmrs (last) T 50,000, Liquidator' s,/
remuneration is 5%, on realised amount [ﬁf\cl’lqm I

tola] amount of st:cunlms wnh Bsnk fi:::r |pae) and
LRI II S

2% on the amount glw:n to equity shareholdars hut

S -",-':.*\[[1
he does not’ get any commission on

réalised by the Bank. i

13. Write short notes dﬁ"‘thé"fo’lﬁc’sﬁ)iﬂg p

(3) *“Issue of Share at Premium

(®)" Isbue of Share of Discount

i P T
SN 7, S

th

'.‘ Ilrf[ ll TR

IHI A L
e mm:lunl

Emlmralcjlmsc points which an&. fo e noted while .

preparing Flnal Accounts of a company. -
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